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Economy 
Å$2.45 trillion economy. 
ÅEconomic Growth: 7.9% (2015-16); 7.1% in (2016-17) 
ÅSectoral contribution to GDP 
Ç Agriculture ~ 17.5% 

Ç Industry  ~ 29.6% (Manufacturing ~ 16.6%) 

Ç Services ~ 53% 
ÅModerate inflation @ 4~5%. 
ÅPopulation @ 1.25 billion 
 

Ç Unemployment Rate ð 4.9% 
Ç Labour Participation Rate ~ 52.5% 
Ç Trade (2016-17): Exports ~ $275 Billion; Imports ~ $380 

Billion 
Ç Large Trading Partners: China, U.S., UAE, Hong Kong, 

Switzerland 

Ç Central Bank Interest Rate ~ 6.5% 
Ç Bank Lending Rate ~ 9.1-9.6% 
Ç Yield on 10-yr Govt. Securities: 6.53% (June 2017) 

Ç Credit Rating: 
ü Moodyõs : Baa3 (Positive) 

ü S&P : BBB- (Stable) 
 

 

Ç World Bank Growth Estimates: 7.6% (2018), 7.8% (2019) 
Ç Indiaõs share in global GDP (2016): 2.99% (Nominal GDP) 

and 7.32% (GDP in PPP).  
Ç Indiaõs share in global exports ð 2% (2016). 
Ç FDI ~ $60 Billion (2016-17)é+8% 
Ç FOREX reserves ~ $393 Billion (5 Aug 2017)  
Ç Current account deficit ~ 0.7% of GDP (2016); Expected 1.3% 

in 2017 
Ç Govt. Debt to GDP @ 67% 
Ç Household Debt to GDP ~ 10.1% 
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Young Demography 
ÅWorldõs youngest country by 2020, with an average age 

of 29 yearséA surplus workforce of 47 million against a deficit of 
10 million in China and 17 million in the U.S.   

 

Å By 2030: Indiaõs workforce will have an average age of 32 years. In 
comparison, during the same period, the average age is expected to be 
43 years in China and 39 years in the U.S 

 

Å Young Demography: A window of opportunity ~ 

V To improve labour productivity,  

V To increase domestic production,  

V To enhance revenue from services,  

V To increase savings; and  

V To reduce the burden of old residents on the working population.  
 

Å Empowered with unique demographic advantages and guided efforts, 
India is poised to position itself among developed 
economies within the next 10ð15 years.  
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Ease of doing business 
Ç 20 Services of Central Government have been integrated with the 

E-Biz single window IT Platform. 14 services of Andhra Pradesh, 
14 services of Odisha and 2 services of NCT of Delhi have been 
integrated with eBiz. 

Ç Cooperative and Competitive Federalism  
Ç 42% share for states in the divisible pool of taxes. 
Ç States assessed on 8 broad parameters of Ease of Doing 

Business. 
Ç Goods and Services Tax implemented on 1st July 2017. 
Ç New Bankruptcy Law Passed. 
Ç New IPR policy announced.  
Ç Investor Facilitation Cell ð INVEST INDIA, established to guide, 

assist and handhold investors during the entire life cycle of a 
business. 

Ç Road-map to reduce corporate tax from 30% to 25% laid down.  
Ç Time taken for obtaining PAN and TAN on E-Biz portal has been 

brought down to T+1 days 
 
 

Highlights of Budget 2017-18: 
 
Ç Foreign Investment Promotion Board (FIPB) 
abolishedé 92% of FDI allowed through automatic 
route.  

Ç Legislative reforms initiated to simplify, 
rationalize & amalgamate existing labor 
laws into 4 Codes on Wages, Industrial Relations, 
Social Security & Welfare and Safety & Working 
Conditions.  

Ç Minimum Alternate Tax (MAT) credit allowed to 
be carried forward up to a period of 15 years.  

Ç Corporate tax for smaller companies with annual 
turnover of up to 50 crore ($7.5 Mn) reduced to 
25%. 

Ç Concessional tax rate of 5% withholding tax 
being charged on interest earned by foreign entities in 
ECBs /Government securities extended till 30.6.2020 
and also extended to Masala bonds.  
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Make in India 
ÁAs part of the Ease of Doing Business, the Make-in-India (MII) program 

was launched on 25 Sept 2014. 
 

ÁMII focuses on:  
Ç Attracting investment into manufacturing by introducing a 

business friendly regulatory environment, fostering innovation, 
enhancing skill development, protect IPR, and build best-in-class 
manufacturing infrastructure. 

Ç Increase manufacturing share in GDP from 16% to 25% 
by 2022. 

Ç Create 100 Million jobs by 2022. 
Ç Completely overhaul the FDI regime.  
Ç 25 Sectors identified: Automobile, Auto Components, Aviation, 

Biotechnology, Chemicals, Construction, Defence, Electrical 
Machinery, Electronic Systems, Food Processing, IT & BPM, 
Leather, Media & Entertainment, Mining, Oil & Gas, Pharma, Ports 
& Shipping, Railways, Renewable Energy, Roads, Space, Textiles & 
Garments, Thermal Power, Tourism & Hospitality, and Wellness. 

A pentagon of corridors is being envisaged to 
facilitate manufacturing and to project India as a 
global manufacturing destination.  
 

1. Amritsar Kolkata Industrial Corridor 

2. Bengaluru Mumbai Economic Corrido 

3. Chennai Bengaluru Industrial Corridor 

4. Delhi Mumbai Industrial Corridor 

5. Vizag Chennai Industrial Corridor 
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FDI 
Ç No. 1 FDI Destination in the World. 
Ç Most open economy in the world for investment. 
Ç FDI flows in 2016-17: US$ 60 Billion (+8%) 
Ç National Investment and Infrastructure Fund (NIIF) created 

with a corpus of USD 6.2 billion. 
 

Å 1st Rank on the Baseline Profitability Index (BPI)  

BPI Ranking  

India  : 1 
U.S. : 50 
China : 65 
Brazil : 99 
Russia : 108 

Factors on which success 
of FDI depends on:  

ÅGrowth of Asset Value 

ÅPreservation of Value while 
the asset is owned 

ÅEase of repatriating profits 
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100% FDI allowed in 92% of sectors, including:   

Á Industrial Parks, Construction Development, Railways, Telecom, Defence and Petroleum & Natural Gas ð Exploration. 

ÁAirports ð Greenfield & Brownfield; Ground Handling Services; MRO facilities; Flying & technical institutes. 
ÁCredit Information Companies, Non-banking Finance Companies, and Asset Reconstruction Companies 

ÁPharmaceutical, Bio-tech, Medical Devices ð Greenfield & Brownfield 

ÁMining ð coal & lignite, metal & non-metal ores 

ÁTrading ð Wholesale & B2B E-commerce, Food Products Retail Trading, and Duty Free Shops.  
 
 
 



India Ranking 
Â World Bank ~ India will be the worldõs fastest growing major 

economy in 2017. 
 

Â A.T. Kearney Global FDI Confidence Index (2017): 8th 
Rank 
 

Â UNCTAD World Investment Report (2016) ~ India climbs 6 
places to reach 9th

 

rank, joining the league of  the worldõs top 10 
countries by FDI inflows. 
 

Â World Economic Forum Global Competitiveness Index 
(2016-17) ~ India moves 16 places to reach 39th position.  

 
Â World Bankõs Logistics Performance Index (2016) ~ 

Moved up 19 ranks to reach 35th position.   
 

Â Global Innovation Index (2016) ~ India moved up 16 ranks 
to reach 66th

 

position.  
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Goods & Services Tax (GST) 

Å GST is a destination based tax.  
Å Levied at all stages: Manufacturing to Consumption.  
Å Only value addition will be taxed. 
Å Burden of tax is to be borne by the final consumer. 
Å Dual GST: Central-GST and State-GST will be 

simultaneously levied on a common tax base.  
Å Integrated GST (IGST): Will be levied and administered 

by Centre on every inter-state supply of goods and services. 
Å Location of the supplier and the recipient within the country 

is immaterial for the purpose of CGST.  
Å SGST would be chargeable only when the supplier and the 

recipient are both located within the State. 

Å Pave the way for a common national market.  
Å Reduction in the overall tax burden on goods which is currently 

estimated at 25%-30%.  
Å Make Indian products competitive in the domestic and 

international markets.  
Å Revenue gain for the Centre and the States due to widening of 

the tax base, increase in trade volumes and improved tax 
compliance.  

Å Transparent and easier to administer. 

Benefits of GST 
Biggest Reform Ever 

GST Rates 

India has categorized 1211 commodities and 119 categories of services 
under tax slabs of 0%, 5%, 12%, 18% and 28%.  

Å Alcohol for human consumption. 
Å Petroleum Products viz. petroleum crude, motor spirit (petrol), 

high speed diesel, natural gas. 
Å Aviation turbine fuel & Electricity 

Å Launched 1st July 2017éafter 16 years of nationwide discussions. 
Å 200,000 tax officials are involved in administering the GST.  
Å 6,000 GST outreach programs launched. 
Å US$375 million spent on GST backend IT infrastructure.  
Å 4.500 GST helpdesks operational across the country. 

Features 

Commodities outside the purview of GST 



Railways 
Indian Railway Facts: 
Á115,883 km of tracks: Caters to 15% of public transport & 30% of total freight 

Á12,500 trains ferrying 23 Mn passengers and 7,400 trains carrying 3 Mn tons of 
freight every day respectively. 

ÁEmploys 1.4 Mn people ð worldõs 7th largest employer with revenues: US$28 Bn 
(2016-17) 

New Initiatives: 
Á100% FDI allowed under the automatic route in construction, operation, and 

maintenance of suburban corridor projects, high-speed train, dedicated freight lines, railway 
electrification, mass rapid transit systems, passenger/freight terminals and signalling 
systems. 

ÁMumbai-Ahmedabad 508 km High Speed Railway Corridor: Japan to fund 80% 
of the US$ 15 billion project @ 0.1% interest with a 15-year moratorium on a 50-year 
repayment period.  

ÁProject Nilgiri (Wifi Services at Stations): In partnership with Google, wifi 
hotspots will be set up in 400 stations in the 1st phase. In 2nd phase wifi on running trains. 

ÁLocomotive and wagon manufacturing: Contracts worth US$ 6.2 billion signed 
with GE & Alstom for diesel and electric locomotives.  

New Objectives:  

ÁIncrease investments  

ÁDecongesting heavy haul routes  

ÁSpeed up trains 

ÁBetter amenities & safety 

ÁImproving railway systems 

Investment Planned:  

USD 133.5 billion over the next 5 
years ending 2019 
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Railwaysé2 
Railway Investment opportunities:  

Ç Dedicated Freight Corridors (DFC) 

Ç Railway lines to and from coal mines 
and ports 

Ç Development of high-speed tracks and 
suburban corridors 

Ç Re-development of railway stations 
and freight terminals 

Ç Power generation and energy saving 

Ç Setting up wagon, coaches and 
locomotive unit 

ÇGauge conversion 

Ç Network expansion. 

ÅIncreasing track length by 20% to 138,000 km; daily passenger carrying capacity 
from 23 Mn to 30 Mn; and annual freight carrying capacity from 1 billion tonnes 
to 1.5 billion tonnes. 

ÅReplace 3,450 railway crossings with 920 under and over-bridges through an 
investment of US$1 billion. 

ÅRedevelop/Modernize 400 railway stations through PPP model.  

ÅIntroduction of bio-toilets and vacuum toilets, waste-to-energy plants at stations, 
conducting energy audits etc. 

ÅInstallation of train protection warning systems and train collision avoidance 
systems.  

ÅInstallation of surveillance cameras in trains and railway stations.   

ÅIncrease speed of 9 railway corridors from 110-130 kmph to 160-200 kmph.  
ÅIncrease the average speed of freight trains to 100 kmph (unloaded trains) and 75 kmph (loaded trains). 

ÅDiamond quadrilateral network of high-speed rail to connect major cities.  

ÅIntroduction of bullet trains (350 kmph speed). 

FOCUS ON SPEED: 

TARGETS: 
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Station Redevelopment 

ÇIndian Railways has 51,648 hectares of vacant landé10,000 
hectares available for commercial developmenté1092 
hectares identified near railway stations.  

Ç400 stations identified for modernizationécost $15 Billion. 
Ç Stations redeveloped on PPP model by modifying the Swiss 

challenge model.  
 

Ç Companies interested: IL&FS, GMR, Tata Realty & Infra., 
Brigade Group, Mantri Developers, Raheja, Shapoorji 
Pallonji, Reliance Infra, Lanco Infratech, Essel Group.  

Ç Malaysia, UK, South Korea and France have shown 
interest; roadshows organized in UAE and Malaysia.  

Ç Boston Consulting Group is preparing the overall strategy; 
EY also roped in.  

Ç 12 stations to be developed by Indian Railway Stations 
Development Corp. (IRSDC) ð work commenced on 
Habibganj and Gandhinagar Railway Stations.  

Ç 23 stations to be developed by Zonal Railways.  
Ç 18 Mumbai Suburban Railway stations to be developed by 

Mumbai Railway Vikas Corp. (MRVC) and Railway Land 
Development Authority (RLDA).  

Ç 10 Stations to be developed by National Buildings 
Construction Corp. (NBCC) 

Progress: 

Pic: Habibganj Railway Station 



ROADS 
QUICK FACTS:  

ITP&ES 2016 

Electronic Toll collection at Toll Plazas from March 2018 

Govt. built 22 km/day in 2016-17  

Ç Bharatmala: Build National Highways to connect 
coastal/border areas, tourist places and all district 
headquarters. ð Contours of the program being worked out.  

Ç Setu Bharatam: To make National Highways free of railway 
level crossings. Project involves:  

Ç Building 208 Railway over Bridges @ an estimated cost 
of USD 3.1 Bn 

Ç Replacing 1500 old bridges @ a cost of USD 4.5 Bn.  

Ç Eastern Peripheral Expressway:  a 135 km six-lane 
expressway with a total project cost of USD 3.7 Bn ð Already 
awarded & work has commenced.  

Ç Western Periphery: 135 Km in 2 sections ð Manesar-Palwal 
(52 Km) ð Completed; and Kundali-Manesar (85 Km) ð Awarded.  

Ç DelhiðMeerut Expressway:  A 150 km project with a total 
project cost of USD 1 Bn ð Already awarded. 

 

 

New Initiatives:  

Road Projects Awarded & Completed 

Status/Year 2015-16 2016-17 

Awarded 10,000 km 16,271 Km 

Constructed 6,029 km 8,231 km 

V VadodaraðMumbai Expressway (400 Km) 
V Bengaluru-Chennai (334 Km) on NH4 

V Delhi-Jaipur (261 Km) on NH8 

V Kolkata-Dhanbad (277 Km) on NH2 

Up-coming High Profile Road Projects:  

NORTH EAST FOCUS:  

Total Length of the NE Highway: 13,258 Km - 109 Projects of 
length 7,148 km underwayéRest to be awarded. 

ÁRoad Network: 4.8 million Kméaccounts for 60% of total 
goods movement and 85% of total passenger traffic in the 
country.  

ÁNational highways make up about 2% of the network but 
account for 40% of road traffic.  

2018 Target: 40 km/day 
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ROADSé2 

Å Industry status for the road sector. 

ÅFDI of up to 100% and increased concession periods of up to 30 
years. 

Å 100% tax exemptions in any consecutive 10 years out of 20 years. 

ÅDuty free imports of certain identified equipment for construction 
plants. 

ÅAmendments made to the Model Concession Agreement (MCA) for 
BOT projects.  

ÅSegregation of Civil Cost from Capital Cost for National Highway 
(NH) Projects for appraisal and approval.  

ÅRationalized compensation for concessionaries executing NH projects 
in BOT mode for delays not attributable to them.   

ÅExit Policy for Private Developers: 2 years from start of operations, 
irrespective of date of award of project.  

 

POLICY SUPPORT:  

Road projects in India have always been awarded in one of 
the three formatsñBOT annuity, BOT-toll and EPC.  

ÅBOT annuity, a developer builds a highway, operates it 
for a specified duration and transfers it to the 
government, which pays the developer annuity over the 
concession period.  

ÅUnder BOT-toll, a concessionaire generates revenue 
from the toll levied on vehicles using a road.  

ÅIn EPC, the developer builds with government money.  

Awarding of Road Projects:  

HYBRID ANNUITY MODEL announced (2016):  

Å Govt. commits up to 40% of the project cost over a 
period and hands over the project to the developer 
to start road work.  

Å Revenue collection will be Govt.õs responsibility, 
while developers will be paid in annual 
instalments over a period of time. 

Å HAM gives enough liquidity to the developer and 
the financial risk is shared by the government.  

Highlights of Budget 2017-18 
Å Budget allocation for highways @ 64,900 crores ($9.7 Bn) in 2017-18.  
Å 2,000 km of coastal connectivity roads identified for development. 
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Ports 

Ç India has 12 Major Ports (managed by the Central Government), 
and around 200 notified Non-Major Ports (administered by the 
State Governments).  

Ç In 2016-17, Indian ports handled 1065 million tons of cargo. By 
2025, the ports are required to handle a cargo of 2500 MTPA. 

Ç Total turnaround time: 3.64 days in 2015-16 compared to 3.44 
days in 2016-17.  

Ç Jawaharlal Nehru Port (JNPT), Indiaõs largest container port 
recorded highest ever handling of 4.50 million TEUs during 2016-
17. 

Focus of Port Modernization programme:  
1. Improvement of gate processing & rake turnaround time.  
2. Dredging: Increase draft up to 23 meters to handle container 

vessels of >15,000 TEUs and super-max vessels (50,000 to 
60,000 DWT).  

3. New Terminal Developments. 
 
 

Ç 95 % of the countryõs trade by volume (68% in terms of value) is 
moved by sea.   

Ç India has a total of 1299 ships comprising of 11.24 MGT as on 
31.10.2016.   

Ç 900 vessels of about 1.52 million GT are engaged in Coastal trade 
and remaining  

Ç 399 vessels are plying in overseas trade.  

Maritime Agenda 2010-20  
Ç Increase percentage share of India to 5% in global ship 

building 
Ç 10% share in global ship repair for India by 2020. 
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Sagarmala 
SAGARMALA project aims at:  

ÅOptimizing multi-modal transport to 
reduce the cost of domestic cargo,  

ÅMinimizing the time and cost of 
export-import cargo logistics,  

ÅLowering costs for bulk industries 
by locating them closer to the 
coast, and  

ÅImproving export competitiveness 
by locating discrete manufacturing 
clusters near ports. 

Time period: 2015-35 
415 projects 

Budget: US$120 billion 

New ports: 
Å 5-6 new ports have been proposed to be built.  
ÅOver 40 port-capacity enhancement projects ð modern port infrastructure ð 

mechanization of berths and deepening of drafts to accommodate larger 
vessels. 

Rail-Port connectivity:  
ÅOver 80 projects are being planned 

ÅFocus: Heavy-haul rail corridor to evacuate large volumes of coal, freight-
friendly expressways to enable efficient movement of containers on key routes, 
and the development of strategic inland waterways. 

Port-led industrialization:  
Å 14 Coastal Economic Zones (CEZs) along the coastline.  
Å Clusters to have industries from the energy, bulk materials as well as discrete 

manufacturing segments. 
Coastal communities:  
Å Developing opportunities for fishermen and other coastal communities as well 

as development of the numerous islands along Indiaõs coastline.  
MEA-ED 2017 



Flagship infrastructure Projects: 

Ç Bharatmala Project: A 51,000 km road building 
project that will link Gujarat in the west to Mizoram 
in the northeast.   

ÇMumbai Trans Harbour Link: $2.7 Billion sea-
bridge (22.5 km) to link Mumbaiõs eastern suburbs 
with the mainland.    

Ç Bogibeel bridge: Indiaõs longest rail-cum-road 
bridge - 4.94-km long Bogibeel bridge over 
Brahmaputra in Assam.  

Ç Railway lines in Arunachal Pradesh: Location 
survey to connect Tawang, Aalo, Pasighat with broad 
gauge railway networks already started.  

Ç Setu Bharatam project: $7.6 billion project aims 
to build 208 rail over bridges (ROBs) by 2019 ($3.1 
Billion) and replace 1,500 bridges of the British era 
($4.5 Billion). 

Bogibeel Bridge 

Mumbai Trans Harbor Link 


